The purpose of this study is to examine whether Islamic financial institutions (IFIs) 
INTRODUCTION
AAOIFI refers to the Accounting and Auditing Organisation for Islamic Financial Institutions (AAOIFI.Com, 2016; Ullah, 2013) . According to AAOIFI.com (2016) , AAOIFI accounting standards have been made part of mandatory regulatory requirement in a number of countries including Bahrain, Jordan, Oman, Qatar, Sudan, and Syria. AAOIFI accounting standards have also been adopted by Islamic Development Bank Group (IDB) .
In addition, AAOIFI accounting standards have also been used as basis of national accounting standards in Indonesia and Pakistan. In other countries including Brunei, Dubai International Financial Centre, Egypt, France, Kuwait, Lebanon, Malaysia, Saudi Arabia, South Africa, United Arab Emirates and United Kingdom as well as in Africa and Central Asia, AAOIFI accounting standards have been used voluntarily as basis of internal guidelines by leading Islamic financial institutions.
Global Banking and Finance (2013) Islamic Banking Act 1983 only requires IFI to prepare and submit the copies of audited balance sheet (SOFP) and profit and loss account (SOPL) to Central Bank. However, Section 72 of the Islamic Financial Services Act 2013 states that financial statements has the same meaning as set out in the approved accounting standards issued or approved by the Malaysian Accounting standards Board under the Financial Reporting Act 1997 that include SOFP, SOPL, SOCIE, SOCF and notes to financial statement.
AAOIFI conformity all over the world: There is a need for setting up a common standard for the accounting function in Islamic banks. And AAOIFI had taken charge to come out with standards for accounting as well as auditing of IFI. The standards set out by AAOIFI have been adopted by many countries while the others are using as guidlelines in measurement and recognition of transaction and events as well as for preparation and presentation of financial statements.
As mentioned earlier in the introduction section, AAOIFI accounting standards have been made part of mandatory regulatory requirement in many countries such as Bahrain and Jordan and in other countries including Brunei and Malaysia, AAOIFI accounting standards have been used voluntarily as basis of internal guidelines. Sarea and Hanefah (2013) found that Bahrain IFIs are 100% conform to accounting standards issued by AAOIFI. Ullah (2013) found that seven Islamic banks in Bangladesh are 44.68% comply with AAOIFI whereas Sakib (2015) found that six banks financial statements in Bangladesh are on average 53.79% conform to the AAOIFI standards. Shatnawi and Al-bataineh (2013) found that Jordan Islamic banks are committed with the disclosure requirement of AAOIFI. Asian Oceanian Standard Setters Group (2015) studied the adoption of AAOIFI accounting standards by IFIs in 31 countries all over the world and found 46% of IFIs asserted compliance with IFRS, 34% comply with local GAAPs, 18% comply with AAOIFI and 2% do not specify the compliance with any standards.
Current study examines whether Islamic financial institutions (IFIs) in Malaysia present their financial statements according to AAOIFI requirements.
RESEARCH METHODOLOGY

Sample:
The sample are selected from Islamic financial institutions established in Malaysia. This is following previous studies by Sarea and Hanefah (2013) , Ullah (2013) , Sakib (2015) , Shatnawi and Al-bataineh (2013) , Asian Oceanian Standard Setters Group (2015) and Kadri (2015) that select IFI of respective countries under study. The sample comprise of 17 IFIs.
Based on the objective of the study, the data are collected from the audited financial statement or annual reports of Malaysian IFIs. They are retrieved from the respective IFIs websites.The study uses the format of consolidated financial statement of AAOIFI as the basic document to make comparison. The IFI financial statements are then compared with the format of consolidated financial statement suggested by AAOIFI for IFIs. One conformity was allocated with one √. At the end the number of √ for each IFI is translated into a meaningful percentage for conformity of AAOIFI Statement of Financial Position, Statement of Profit or Loss and other statements. 
RESULTS
Results of the study are analysed based on the objectives of the study.
General statement of compliance with AAOIFI and MFRS: First, the study examines whether there is a statement about compliance or conformity to AAOIFI by IFIs. Based on the examination of the 17 IFIs annual reports, there is no statement made by the management or stated in the notes to the financial statement about the compliance of AAOIFI standards by the respective IFIs. In contrast, all IFIs mention about the compliance with the Malaysian Financial Reporting Standards (MFRS) issued by MASB. payable. And that leads to only 70.3% compliance with AAOIFI presentation format.
Statement of Profit or Loss:
Third objective is to examine the extent of compliance of AAOIFI in presentation of Statement of Profit or Loss. On average, the compliance with AAOIFI format of SOPL by IFIs is at 45.6% level. The highest is Bank Islam at 77.8% and the lowest is Citibank Islamic at 27.8%. An average of 45.6% conformity is low. This is due to different requirement by AAOIFI and MFRS in terms of items that should be reported in SOPL. The first two items in the AAOIFI format and MFRS format of SOPL are already different. While AAOIFI requires the disclosure of net income from financing and investing activities, MFRS requires the disclosure of income derived from investment of depositors" fund and shareholders fund. "One of the key milestones achieved for the industry was the launch of Al-Ansar on 2 April 2015, the first Restricted Investment Account (RIA), which was introduced with a strategic collaboration with Lembaga Tabung Haji (LTH). This is the first RIA that was structured off balance sheet in compliance with the Malaysian Financial Reporting Standards 10 (MFRS 10). For Al-Ansar, LTH specifies the mandate with regards to the purpose, asset class, economic sector and period of investment. As of 31 December 2015, we have disbursed 42% of the total fund or RM84 million which is in line with the target set. The investment is subject to the credit risk of the underlying financing asset, which is borne by the fund provider."
IFIs to voluntarily disclose changes in restricted investment and sources and uses of charity funds as financial statements.
Second, Malaysian representative in AAOIFI could suggest the inclusion of items currently disclosed in MFRS format but not required by AAOIFI format to be included in AAOIFI format. Last but not least, future study should look at a more detailed requirements of AAOIFI and MFRS to find way for harmonisation of AAOIFI and MFRS in future.
